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into investing.  Please keep in mind that investing is a risk, and
we NEVER recommend to invest what you cannot afford. Enjoy
the book!
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What is
generational
wealth?



Of course, you may leave many things such as good memories and
healthy genetics behind for your family. However, generational wealth
has to do with the financial resources that you are able to leave behind.
 

Generational wealth also known as family legacy or family wealth is
wealth that gets transferred from one generation of a family to the next.
It can occur on the death of a parent or other family member, or during
the life of both people. It is basically wealth that is passed down from
one generation to the next. If you are able to leave something behind
for your children or grandchildren, then you are contributing to the
growth of generational wealth in your family.



Launching a business
Investing in stocks
Getting into crypto
Investing in real estate

Generational wealth starts when general wealth is passed down
within a family, from one generation to the next. The first
generation accumulates property during their lifetime, which they
then pass down to their children. With successful and
proper planning, those children can then pass down wealth to
their own children, and so on.
 
Wealth accumulation is of interest for several reasons. At the
household level, wealth provides a source of future consumption,
as well as insurance against adverse economic shocks. At the
aggregate level, wealth finances domestic and foreign
investment, affects current consumption spending, and
influences the efficacy of monetary and fiscal interventions.
 
Generational wealth can be in the form of cash, savings, property,
life insurance, investments, bitcoin and even now crypto and other
forms of NFT's. It can also be a family-owned business or valuable
possessions such as artwork, antiques and jewelry. 

However, in this eBook we are going to focus on only four types
of generational wealth. 

These four are:

 



If you are starting from scratch with your finances, or starting
out with a large debt burden, then you should realize the
importance of generational wealth.

 If your parents could have been able to fund your college
education, instead of you playing catch up to pay down your
student loan debt, you could be saving your first home or your
future retirement. This would make your financial future more
stable.
 
By preparing for your child's future today, you're able to help
them get a running start on their own financial future. That's
what it means to build generational wealth. It is creating a
solid foundation for your child's financial success, which they
can continue to build upon for future generations.

There are many scenarios where having a solid financial
background can help one get ahead faster in life. In some
cases, generational wealth in the form of jewellery has even
helped older generations to trade their lives for precious jewels
in a family collection.
 

The importance of building
generational wealth 



Generational wealth also benefits communities and the country
in some cases. The remaining family, may decide to invest in a
new business or grow an existing business. Small family run
businesses are the cornerstones of many communities. They
employ other people to run the business, giving them and their
families more financial security. When they spend their money
(hopefully they also save some!), they boost the country’s
economic growth.

An inheritance can offer much-needed resources when one is
also just starting out. It can teach your children or grandchildren
how to be independent and resourceful. A financial boost at the
right time can also help remove some of the pressure that
stunts innovation and distracts them from going after their
dreams. While you have worked hard your entire life to grow
your wealth, it is entirely feasible that your progeny has
experienced greater hardships and less success, and may be
struggling to make ends meet not because of lack of trying but
simply because prices and wages are different now than they
were decades ago, hence making generational wealth a
privilege, for those who started a long time ago.

The benefits of generational wealth bring financial security to
the family. The generation that is taking over doesn’t need to
take on too much debt. When wealth is present, they are also
empowered with the means to increase their earnings by
starting a side hustle. For future generations, they can use their
assets to grow their wealth and leave money and property to
their family when they pass, so that they can be financially
comfortable and invest and grow these assets for the next
generation.



Another benefit is that inheritance trusts can drive success. Instead
of providing an inheritance outright, parents and grandparents can
use the funds to create an incentive by establishing trusts through
their financial advisors or estate planning specialists. This strategy
allows them to choose the conditions under which their assets are
passed onto the next generation. For example, heirs may be
required to complete a degree program to receive a lump some or
use the trust only for specified purposes, such as to start a business.
Individuals can then shape how the assets they leave behind
actively benefit those who receive them.

Generational wealth isn’t a once-off inheritance that you spend in
your lifetime, but rather it lasts forever from generation to
generation. Neither is it only for the super wealthy. Generational
wealth is about making your money work for you and your family
across generations, and you can start the process, whoever you are
hence the need for you to start one.

In a nutshell, People with generational wealth have access to the
best doctors. That means better health care, longer life — more
years to grow wealth. They sleep in better neighborhoods and can
afford healthier food. Also, the generationally wealthy can afford
top-notch education. Add it all up, and you’ll notice that people
with generational wealth don’t have as many obstacles blocking
their success.



Nearly a generation ago, organizations like the Ford Foundation and
The Generational Wealth Foundation pivoted to focus much of their
economic programming on expanding opportunities to build wealth,
through promising but untested approaches to asset building.

Resource centers on 
financial literacy

Rigorous scholarly research, such as Michael
Sherraden’s Assets and the Poor (1991) and
Melvin Oliver and Thomas Shapiro’s Black
Wealth/White Wealth (1995), have shared the
powerful consequences of lacking wealth, as
opposed to merely lacking income. 

Their research has also called out the stark
racial wealth gap that persists in America.
The Generational Wealth Foundation is a
501c3 nonprofit organization, headquartered
in Atlanta, GA, which uniquely offers a
holistic approach to supporting wealth
generation, through financial literacy
programming coupled with lifestyle skill
development among youth and adults.

 Their mission is to foster wealth principles
among socio-economically diverse
populations, and reduce the wealth gap. 



If you are able to build generational wealth, you can make sure your
children and theirs have financial stability without financial stress.
Building generational wealth takes careful planning, commitment,
time and discipline – but it is possible. And well worth the effort.
Teaching your children to be good stewards of their money is key to
passing wealth down through generations. To put it simply: Ignorance
is not bliss when it comes to money management and creating
wealth.

 
You don't have to be an economist, but one should aspire to know the
basics of budgeting, savings, retirement planning, and investing. You
should also understand the difference between assets and liabilities,
and the importance of a budget worksheet and a good credit score. 

A step by step process to building
generational wealth



It is the number one key to 
creating your own wealth. It is 
important to understand how 
compound interest works and 
why having your money just sit 
in the bank at a low interest rate 
is diminishing your wealth 
potential over time.

If you are the first in your family to start generating wealth, it is
important to educate yourself and your family. It is detrimental to your
wealth creation if you are not sharing your financial knowledge and
experience with your children.

 

Start with your bank or credit union. Most banks and credit cards have
financial-planning services that are free for customers. The FDIC, too,
offers free resources for financial literacy and money management
through its Money Smart program that teaches you how to save and
invest.

1. Financial literacy 



Initially, you may start investing on your own or by using a robo-
advisors with no minimums and low fees. These will provide financial
planning services through automated algorithms with no human
interventions. 

It is another vital step one should consider when starting a
generational wealth. Creating wealth is like losing weight. You need a
plan and a team that helps you along the way. Your financial plan
needs to be adaptable as you age. And you need to consider children,
marriage, divorce, retirement and caring for aging parents. 

However, as your wealth grows, there will be tax implications and estate
planning concerns you'll want to address. So, you have to be prepared
for it when comes your way. At some point, you will need to talk to a
financial advisor, accountant or an estate attorney to ensure your
financial plan and investments adapt as your life changes.

2. Build a
Trusted
Team 



To find a financial advisor or
planner, NAPFA (National
Association of Personal Financial
Advisors, and FPA (Financial
Planning Association are good
places to start your search for help.

Regardless of where you are in
your career, the important
thing is to start now. Just like
weight loss doesn't happen
overnight, neither does
generational wealth. 

It is the product of persistence and 
constantly reviewing your financial plan 
to see what's working and what needs
to be adjusted.



A trust is a way you can dictate how your family receives your assets.
You can set up a trustee who carries out your wishes, whether or not
you’re still alive. Your family would have access to more of your money,
making it easier for them to continue building generational wealth. And
they’ll be able to receive your assets quicker without the
probate process.

Another benefit of a trust is that you can avoid public records. This helps
you protect your family’s wealth from moochers trying to get a piece of
it. If your trust meets certain conditions, it can shield your assets (along
with their appreciation) from estate tax after you part. That means more
money for your family, giving them more of a nest egg to work with
during their lifetime.

 

Also, a trust allows you to set specific terms your family must follow. For
instance, your trust may say that your grandchildren will receive money
to cover their college education, when they turn 25.

In short, a trust allows you to be in the driver’s seat, even when you’re no
longer physically steering the wheels. Keep in mind that you don’t have
to have a certain amount of wealth to set up a trust. As your income and
assets grow, you can add to your trust.

3. Set Up a Trust.



The goal is to generate as much passive income as possible. Passive
income doesn’t require as much labor as active income.

You could own a globally diversified portfolio of stocks and bonds that
yield dividends or pay interest. That’s a revenue stream. You could
own real estate that is professionally managed to generate returns
through appreciation or cash flow. That is also another revenue
stream.

Starting a side hustle can also be another stream of income. If there’s
something you’re passionate about that serves people or solves a
problem, put those skills to work and charge for them. Plus, consider
alternative ways to utilize your talents. Do you know someone who
could benefit from your skills in a freelance capacity? Maybe you love
photography and can start charging to shoot on the weekends. The
beauty of having a side hustle is that you set the terms. You set your
hours and you determine how much your time is worth. 

Employment income is one
money source, but you may
need to pull from multiple to
create generational wealth.
That’s why it helps to develop
multiple revenue streams. 

4. Develop Multiple Revenue Streams.
 

Another option is to create digital products such as eBooks,
workbooks, or courses, teaching knowledge that you have on specific
topics. You can build a website to sell these products.



However, one revenue stream can lead to another. So, don’t lose
hope if you currently have only one stream. If you need help to
locating your next stream, a financial expert can help you find one
that suits you. The earlier you start, the better. 

I also wrote a book called "Profitable Side Hustle", which suggests
multiple options for side hustles that can expand your income.
Click here to view details about the book.

In short, the more revenue streams you have, the larger your pool of
wealth. Which means more money you can pass down to your
family. If your descendants own those revenue streams, they’ll have
a steady supply of income to cover their living expenses and
investment needs. They would just need to maintain those streams
while developing more streams to pass down to  the next
generation.

https://classytechnology.com/product/profitable-side-hustle-ebook/


A business is an asset you can transfer to your children. If you decide
to start one, make sure you offer a product or service people will
always want. Take the same approach as Warren Buffett when he
invested in Coca-Cola. Buffett chose Coca-Cola because of its long
history of being an American staple. He felt confident that people
will still want a Coke 100 years from now. Likewise, you want to build
a business that pulls in customers 100 years from now.

With so many investing options out there, you may not know where
to start. You could deposit your money into a bank account, but
doing so exposes it to inflation. The problem with inflation is that it
steadily chips away at your money’s value and that’s no way to create
generational wealth.

Instead, you could put that money to work by investing it in the
investment vehicles that historically beat inflation like stocks, bonds, 
real estate, or private equity. These assets grow your net worth and 
add to your passive income every year. A managed investment 
account can easily be opened with a financial firm such as Vanguard, 
Schwab, or Fidelity with automatic deposits into your brokerage
account monthly. If you have children, you can also look into setting
up an account that can be funded until they become an adult. A 529
is a popular account that can be used by the child for 
educational purposes once they become of age. 
 

6. Invest wisely and seek professional
support

5. Start a Business You Can Pass Down

But what do you do if you don’t have the time to pour  through
investment books? You could hire a financial expert. A financial expert
can inform you about opportunities that may fit your current situation.



The chains of habit are too light to be felt until they are
too heavy to be broken. You need to develop the right
wealth-building habits. Habits that can financially free you
and your family. Habits you can pass down to your
children, who can then pass those habits down to their
children.

Some legacy policies will help you on how to protect your money from
predators looking to seize it. That way, you can rest easy, knowing your
money is safely protected. You’ll have a clear mind focused on
creating generational wealth.

7. Take Advantage of Legacy Wealth
Planning 



Chapter 2

 Types of
Generational

wealth



Once you’ve done it a couple of times,
starting a new venture becomes much easier
and more streamlined. A lot of mistakes are
made in the process by new entrepreneurs.
Most aren’t deadly, but they can prove to be
very expensive later on. These eleven tips to
launch your business will help you skip the
pitfalls and start on a better foundation. 

Pursuing entrepreneurship can be risky, with
45% of businesses failing in the first 5 years,
but for most of us entrepreneurship is the
best opportunity we have to change the
trajectory of our lives and impact our families
for generations. Creating a business plan is
essential to count the cost, weigh your
options, and ultimately prepare you for the
journey of starting your business.

Your business or product launch is the first impression people will
remember. It’s not enough to create a great business or product. If you
want to be successful, you need to take steps to plan and execute a
well-timed, memorable launch that will bring your product to the
attention of more people in more locations. In today’s competitive
marketplace, businesses need to begin their promotional efforts
before they actually start selling their wares. Additionally, companies
need to find ways to stand out from the noise while making the right
first impression on early adopters. These steps can help you make your
launch a success.

 Launching a business

How to move from business idea to launch?



Why are you doing this? 

Why are you planning to do it this way? 

Dig deep. Own it. Be able to convey it clearly, quickly and
passionately to others. After finding and knowing your business
plan, determine whether the idea might be successful. It’s important
to consider who your customers are and how your product or service
compares to your competitors. After that, you can consider where
you are going to get your funds and how you will use them. Equally
important is your growth strategy, figuring out how you will get
business and how much it will cost to acquire a single customer. 

Find & Know Your Why

Steps for
launching a
new product in
a way that’s
smart,
strategic, and
most of all
effective



You can’t make your dreams a reality if you can’t find the people.

Don’t wait till your doors are open to start trying to find your
customers, and then immediately have to hard sell them to keep
the doors open. Start curating your community today.

Then you’ll open with an existing audience you have relationships
with and have trust with. Start identifying who you need, and
securing them. As the saying goes, “if want to go fast, go alone. If
you want to go further, go together. Along the way they’ll teach
you a lot and help you get the product and marketing right the
first time. 

Start Building a community



The next thing is to consider is a business plan.The business plan is
meant to help you determine how well your idea satisfies all of
these areas. If you have tons of capital and a great product then
you can add to your team by hire, but if you don’t have the capital
or the capacity then it doesn’t matter how good your idea is until
you can devise a plan to overcome those obstacles. 

You don’t necessarily need a fully-fledged, fat stack of paper of a
business plan to start. Things move too fast today. They will inevitably
change multiple times along the way, and certainly when you raise
funding. Do go through the process of answering the questions a
business plan requires. It will make sure you aren’t forgetting things.
Too many entrepreneurs and business ideas with potential have been
lost by those taking many months and years to create a business plan
which is ultimately useless.

 

What you really want to focus on here is an executive summary, a plan
for the initial marketing you will test, and some financials. Especially
cash flow projections. Plus, your pitch deck. For a winning deck, take a
look at the pitch deck template created by Silicon Valley legend, Peter
Thiel. You can make use of The Cultivate Launch Track which is a free
program designed to help you through the business planning process.

Business Planning
 



One of the reasons that testing is so crucial is that it ensures a
product’s first impression with buyers will be a positive one.

 

By now you’ve had plenty of contact with plenty of people. Start
testing the waters. Just because you’ve created an ingenious
product that (you believe) fills an existing gap in the marketplace
doesn’t mean you’re ready to start selling. Savvy business owners
take time to test their new items and perform necessary
adjustments. Before listing a product for sale on your website, or
stocking it in your retail store, collect feedback from surveys and
focus groups so you can make any needed improvements before
releasing the product wide.

Start Testing & Get Feedback



By this point you know you are going through with building this
business. You are committed. You know who your initial
founding team is. You know why you are building it, and in turn
what type of structure you need for that culture and desired exit.

You can file an LLC and get a tax ID number online in less than an
hour. However, if you plan to raise funding and really do anything
sizable with this venture, invest in a good attorney to ask the right
questions, get the paperwork right, and structure shares and
voting rights in the best way for your future plans (and in case
they fall apart). In the event you are looking to raise significant
financing a C- Corp in Delaware might be the way to go as that
tends to be the desired structure by investors. Be sure to consult
with a business attorney.

Just get moving! There will be lots of decisions to be made every
day. You won’t get them all right. What’s important is that you keep
moving forward. You’ll have to learn to adjust on the fly anyway.
It’s ideal if you have a consultant or someone who has been on all
sides of this (founder and funder), and been through it all to give you
some feedback and guidance through the process. They can help you
ask the right questions and watch out for what you don’t know, and
maybe supersize your potential.

Business Structure



It’s easy to lose sight of your
goals while trying to launch a
new product. Smart business
owners create detailed
production schedules to ensure
tasks are completed on time
and team members are held
accountable for
their roles. 

While it’s important to ensure your schedule is realistic, entrepreneurs
also need to consider the best times of year to release their new
products. For example, depending on the item you’re selling, you might
want to consider seasonal factors or the timing of trade shows or pop
culture events. 

One key thing to note is that you can always start your business online
in the virtual space. Depending on the business type, you may be able
to run it 100% at home. This could be a virtual assistant, bookkeeper,
website designer, copywriter, and so many more options.

Create a Schedule
and Stick to It



Gone are the days when businesses could market on one or two sales
channels only. Today, savvy startups maximize potential sales by
targeting as many potential channels as possible. Along with
traditional outlets like TV ads, digital billboards, radio, and mailers,
modern businesses promote their goods on websites, social media
pages, and online retail sites. They create email marketing campaigns,
utilize PPC advertising, purchase website traffic, and even contact
customers via text. The more channels you target with your marketing
materials, the more opportunities you will have to find new and
profitable audiences.

Identify Your Marketing Channels



Investing in stocks just means buying tiny shares of ownership in a
public company. Those small shares are known as the company’s
stock, and by investing in it, you’re hoping the company grows and
performs well over time. If that happens, your shares may become
more valuable, and other investors may be willing to buy them
from you for more than you paid for them. That means you could
earn a profit if you decide to sell them.

How to invest in stocks in six steps

Investing in stocks 

Decide how you want to invest in the stock market
Learn the difference between investing in stocks and funds
Choose an investing account
Set a budget for your stock market investment
Focus on investing for the long-term  
Manage your stock portfolio

1.
2.
3.
4.
5.
6.



The answer to what you choose to invest in really comes down to
two things: the time horizon for your goals, and how much risk
you’re willing to take. Let’s tackle time horizon first: If you’re
investing for a far-off goal, like retirement, you should be invested
primarily in stocks. I HIGHLY recommend consulting with a
financial advisor on this.

 

Investing in stocks will allow your money to grow and outpace
inflation over time. As your goal gets closer, you can slowly start to
dial back your stock allocation and add in more bonds, which are
generally safer investments.

Finally, the other factor: risk tolerance. The stock market goes up
and down, and if you’re prone to panicking when it does the latter,
you’re better off investing slightly more conservatively, with a
lighter allocation to stocks. 

What kind of stocks should I invest in?



How do I choose my stocks?

o Choose your stocks

o Meet with a financial planner + Open an
investment account

o Determine your investing approach

o Decide how much you will invest in
stocks

S T O C K  T I P S



Opening a brokerage account should be free, transferring funds in and
out of your brokerage account is usually free, and, lastly, buying and
selling shares should be free. If any of those are currently costing you
money, you may want to consider finding a brokerage firm with better
benefits. Examples of reputable firms are Fidelity, Vanguard, or
Schwab.

There are thousands of stocks you can invest in. But for those who
don’t want to pick their own stocks for a variety of reasons, like not
having time to research companies or lack the knowledge on how to
determine if a company is good, investing in ETFs or mutual funds is
also a solid option.

Nowadays, many brokerage firms allow clients to purchase fractional
shares. This means you can invest based on dollar amounts instead
of number of shares. For example, if Company ABC’s stock price is
$200 but you only have $100 to invest, you can purchase ½ a share of
Company ABC.

2. Many low-cost/free brokerage firms. 

3. A large selection of investments to pick from. 

1. You can start investing with as little as you want.

Why You Should Invest in Stocks 



You should not put all your eggs in one basket. To overcome that,
one can simply invest in ETFs and/or mutual funds, both of which
resemble a basket of underlying companies. For example, if you
invest in VTI (Vanguard Total Stock Market Index Fund), you
automatically gain exposure to about 3,500 different companies.
Another company called “Invest 5” can help you to invest in
mutual funds easily with as little as $5 per week automatically.

Additionally, you can even gain exposure to real estate by investing in
the stock market. A common way to do this is to invest in companies
that build real estate (think Lennar or D.R. Horton) or companies that
own and invest real estate. Some publicly-listed companies, called real
estate investment trusts (REITs), are even required to pay a minimum
of 90% of their taxable income as dividends to shareholders. REITs are
often some of the highest dividend-payers out there. To further
diversify your real estate exposure, not only can you invest in REITs,
you can invest in an REIT mutual fund or ETF (like VNQ) to own a
basket of REITs with a single investment.

What you do need is basic knowledge
on how to get an account set up and
which ETFs and/or mutual funds to
park your money in for the next several
decades. Investing in the most
popular, low-cost funds is often a
reasonable choice.

Easy To Diversify

It Doesn’t Take A Genius



Most people have 9-to-5 jobs and pay ordinary income taxes, so
they feel the pain of high state income taxes! However, if you’re
on a FIRE journey and are actively working towards building a
nest egg to fund your retirement, stocks are a great way to earn
income and get taxed at a lower tax rate.

Not a lot of people are aware of this amazing feature that many
brokerage firms offer. Automatic investing is where you configure
your brokerage account to withdraw a specified dollar amount
from your bank account (or another brokerage account, if you
want) on a fixed, monthly schedule and have those dollars
automatically invested into a mutual fund that you already own.
For example, you can set up your automatic investment schedule
to withdraw $500 from your checking account on the 1st of every
month and invest it straight into a mutual fund called VTSAX. 

Additionally, by setting up automatic investing, you get the sweet
benefit of dollar-cost averaging (DCA). DCA is an investment
strategy where you invest your money over time instead of
investing a lump sum all at once. Doing so theoretically reduces the
volatility of stock market swings that are bound to happen.

Lastly, because you know your cash isn’t just sitting around in a
bank account earning less than 0.5% every year and is, instead,
automatically getting invested in the stock market, you can largely
sit back and watch my net worth grow over time. You don’t have
to stress over stock market swings or worry about individual stocks
collapsing after earnings reports because automatic investing socks
away my money into mutual funds only, where I get automatic
diversification in my portfolio.

Tax benefits

Automatic Investing



A cryptocurrency (or “crypto”) is a digital form of money that is a
more secure medium of exchange. It can be used to buy goods
and services, but uses an online ledger with strong cryptography
to secure online transactions. Much of the interest in these
unregulated currencies is to trade for profit, with speculators at
times driving prices skyward. The main point of cryptocurrency is
to fix the problems of traditional currencies by putting the power
and responsibility in the currency holders' hands. They each also
attempt to solve one or more real-world problems.

What is crypto and how does it work?

An introduction to crypto



Cryptocurrency functions similarly to any traditional, national
currency with a few fundamental differences. Cryptocurrency does
not stand for debt. It strictly represents itself, and its value is
determined by what someone is willing to trade for it. The fact that
cryptocurrency is decentralized plays an essential role in how its
currency value is determined. 

The big idea is that because transactions are public, irreversible,
mostly unhackable, and controlled by the people, users and their
digital finances are more protected. Of course, many benefits come
with cryptocurrency. Below are four key reasons why people have
begun to care about cryptocurrency.

Nobody owns or regulates a cryptocurrency. Its value is not subject
to a country’s political whims or a central bank’s monetary policy.

1. Cryptocurrency Is Owned By
Everyone



Cryptocurrency depends on well-designed math to track the
exchange between two people or companies. 

Cryptocurrency operates on a blockchain, which is the distributed
ledger we talked about above. Understanding blockchain technology
helps you understand why this is the key to the power of the digital
currency. The “block” is composed of chunks of encrypted data. The
“chain” is the public database in which the blocks are stored and
sequentially related to each other. Every block in the blockchain has a
specific code that distinguishes itself from all other blocks in
existence. This unique code is called a hash. Blocks of information
being added to a blockchain are added chronologically. A new block is
added directly after the last block created, which also has its own
unique hash.

3. Cryptocurrency Transactions Are (Mostly)
Confidential

2. Cryptocurrency Is Almost Impossible to Forge

Cryptocurrency depends on well-designed math
to track the exchange between two people or
companies. 



Earlier, we talked about how a hack or manipulation would require
an enormous amount of power and money to the point that it
would essentially become a worthless endeavor. To elaborate, a
hacker would need to control over fifty percent of the computers
making up the “consensus” network. The consensus network is
simply all the computers that receive copies of the blockchain or
distributed ledger. For more established cryptos like Bitcoin or
Ethereum, the cryptocurrency networks are so big that a hack
undertaking is mostly impossible.

4. Cryptocurrency Security Grows Through Time &
Value



Cryptocurrency is a form of payment that can be exchanged
online for goods and services. Many companies have issued
their own currencies, often called tokens, and these can be
traded specifically for the good or service that the company
provides. Think of them as you would arcade tokens or
casino chips. You’ll need to exchange real currency for the
cryptocurrency to access the good or service.



These are the 10 largest trading cryptocurrencies by market
capitalization as tracked by Coin-Market-Cap, a cryptocurrency data and
analytics provider. 

 
These include, Bitcoin, Ethereum, Binance coin, Tether, Solana, Cardano,
XRP, USD coin, Polkadot, Vechain. If you are planning to invest in crypto
these mentioned currencies are the ones to consider.

More information, visit us at:
www.plrhustle.com

Best cryptocurrencies by market capitalization



Supporters see cryptocurrencies such as bitcoin as the currency of
the future and are racing to buy them now, presumably before
they become more valuable

Some supporters like the fact that cryptocurrency removes central
banks from managing the money supply, since over time these
banks tend to reduce the value of money via inflation

Other supporters like the technology behind cryptocurrencies, the
blockchain, because it’s a decentralized processing and recording
system and can be more secure than traditional payment systems

Some speculators like cryptocurrencies because they’re going
up in value and have no interest in the currencies long-term
acceptance as a way to move money 

Cryptocurrencies appeal to their supporters for a variety of reasons. 

Here are some of the most popular reasons:
 

 

 

 

Why are
cryptocurrencies so

popular?
 



There’s no question that they’re legal in the United States, though 
China has essentially banned their use, and ultimately whether 
they’re legal depends on each individual country. 

While some cryptocurrencies, including bitcoin, are available for
purchase with U.S. dollars, others require that you pay with bitcoins
or another cryptocurrency. To buy cryptocurrencies, you’ll need a
“wallet,” an online app that can hold your currency. Generally, you
create an account on an exchange, and then you can transfer real
money to buy cryptocurrencies such as bitcoin or Ethereum.
Coinbase is one popular cryptocurrency trading exchange where
you can create both a wallet and buy and sell bitcoin and other
cryptocurrencies. Also, a growing number of online brokers offer
cryptocurrencies, such as Coinbase or Crypto.com.

6. Are cryptocurrencies legal?
 

5. How do I buy cryptocurrency?
 

https://www.nerdwallet.com/reviews/investing/brokers/coinbase
https://www.nerdwallet.com/reviews/investing/brokers/coinbase
https://www.nerdwallet.com/reviews/investing/brokers/etoro
https://www.nerdwallet.com/reviews/investing/robinhood


It can take a lot of work to comb through a prospectus; the more
detail it has, the better your chances it’s legitimate. But even
legitimacy doesn’t mean the currency will succeed. That’s an
entirely separate question, and that requires a lot of market
savvy. 

If you’re looking to buy a cryptocurrency in an ICO, read the
fine print in the company’s prospectus for this information:

 
Who owns the company? An identifiable and well-known
owner is a positive sign.  
Are there other major investors who are investing in it? It’s a
good sign if other well-known investors want a piece of the
currency.

Will you own a stake in the company or just currency or
tokens? This distinction is important. Owning a stake means
you get to participate in its earnings (you’re an owner), while
buying tokens simply means you're entitled to use them, like
chips in a casino.

Is the currency already developed, or is the company looking
to raise money to develop it? The further along the product,
the less risky it is.

7. How do I protect myself?
 



An introduction to real
estate



Real estate is a pretty unique asset class with a range of underlying
characteristics and strategies that can serve multiple purposes for
an investor. To understand the attraction to this particular asset,
here are a few of its multifaceted advantages.

 
Real estate is easily transferable to succeeding generations. The
wealthy set up trusts to hold their real estate assets, and upon the
death of the grantor, ownership automatically transfers through the
trust. Real estate conveyances at death are much less complicated
than conveyances of business disagreements that may arise in roles,
compensation, contributions, distributions, etc.
 

 
Passive real estate investments don't require a full-time commitment
and leave the headaches to someone else. The passive nature of real
estate also allows investors to leverage their capital across multiple
assets to generate multiple streams of income instead of sinking all
of their assets into a single asset.

Why Real Estate Is The One Asset That Will Always 
Build Generational Wealth

 

Easily Transferable

Passivity
 



When you are thinking about saving money, you naturally look for
the solution that will provide you with the best return on your
money. You want the highest interest rate. But when you compare
what a bank is willing to give you for your investment and what
you will earn if you invest in real estate, there is really no
comparison. 

 
Banks often offer a lower percentage at best. However, a real estate
investment can actually double overtime. And real estate is not
likely to devalue in the same manner as most investments. 

THE BEST RETURN ON INVESTMENT



Because real estate is illiquid, it's insulated from mob mentality
and broader market volatility because it cannot be easily
disposed of. Investors in passive investment vehicles typically
lock up their capital for long periods of typically at least five
years. Illiquidity protects investors from themselves and
prevents them from making snap decisions in a fleeting
moment of panic they might regret later.

Real estate is one of the few investment opportunities that will
provide you with a sizable and steady income. Multifamily
rental properties provide owners with rental income each
month that cover the property’s cost and return a profit. And as
the property value increases, so with the amount of rent that
you will be earning from your tenants. This is the perfect way to
create a guaranteed income for your children as they grow into
adults and begin to provide for the next generation of your
family.

Most often humans are easily tempted. And when you have your
money in a savings account, in stocks or other very liquid
investments, it is easy to turn those savings into cash. And
unfortunately, that cash is all too often spent in a wasteful
manner. However, real estate is not something that you can
quickly and easily turn into cash on a whim. Instead, you need to
go through a somewhat lengthy process to convert it to cash.
That time is a safety feature that keeps many real estate
investors from wasting their hard-earned money on something
consumable or that will lose value.

Illiquid

Stable income



Real estate is a proven commodity. There may be down years, but in
the long term, real estate constantly appreciates and cash flowing
real estate generates consistent income. Trends come and go in
other industries and sectors, but real estate continues to be
consistent.
 
Real estate isn't the only asset capable of creating generational
wealth that grows over time, but it is often found in the portfolios of
those recognizable names like Rockefeller. Although real estate
values can fluctuate from time to time, over the long haul, real estate
has consistently appreciated over time from inflation and its intrinsic
value. 

 
Generational wealth is about creating long-term financial security for
your family. By investing in real estate, you will be growing your
money more rapidly, securely, and safely than you could with any
other investment type. And that will provide for your immediate
financial needs as well as the needs of future generations.

Sustainability and Predictability



Because of the cashflow nature of real estate, where long-term
leases can enable stable occupancy that drives income yield, clients
can find stability with real estate to complement other parts of their
portfolios, The right vehicle can depend on a client’s risk tolerance
and investment goals; while some investors with an active approach
may want to directly own property, there are also a number of more
passive options, including private real estate funds and traded or
non-traded real estate investment trusts (REITs), which provide
similar benefits for those who don’t want to actively manage a
physical property.

4 Tips for Building Generational Wealth 
Through Real Estate

Offset low interest rates



 

With inflation expected to rise in the U.S., investors are seeking
strategies to offset that risk in their portfolio. Historically, REITs have
performed better than the broader equity market during periods of
moderate or high inflation, making them an effective hedge, says Tim
Barker, Managing Director at BNY Mellon Wealth Management.
 

Due to the embedded characteristics of the asset class, rents
typically rise in line with inflation measures, real estate income
during the last 25 years has increased at a slightly higher level than
inflation. 

This differs from fixed-income investments, which are tied to interest
rates and don’t offer the same inflationary protection.

Hedge against inflation



Investors new to real estate opportunities don’t necessarily need
to recalibrate their portfolio extensively to expose themselves to
the benefits of the sector. Growth investing is not going away as
long as interest rates remain low, but for many of our higher-
net- worth clients, exposure of around 5-7% of a portfolio in real
estate, including liquid REITs and illiquid real estate
investments, would be appropriate.

Consider gifting strategies

Real estate is also a flexible option for gifting, allowing for
appreciation while also giving the current owner of the asset
liquidity during their lifetime. A vacation home, for example, can be
a meaningful gift that has both sentimental and financial value for
future generations. Investing directly in other types of property can
also be a vehicle for wealth growth and transfer, while avoiding
estate tax headaches.

 
The lower valuations of the minority interests in the assets
create future tax savings for the estate owner. The same
valuation discounts at death are available for the original
owner who retains only a minority interest in the real estate.
That said, real estate can also be complicated to navigate
within an estate plan, and it can be helpful to work with an
estate planning strategist to ensure that real estate is
transferred as tax-efficiently as possible.

Adjust your exposure



A Pew Research study showed that
"incomes of first-generation college
graduates lag those of other
graduates." 

The income lag, coupled with
student loan debt, are obstacles to
homeownership and wealth
creation. 

A study by Life Happens and LIMRA showed that although African
Americans are more insured than any other group, they are
underinsured, meaning they don't have enough life insurance to
act as a replacement for income, debt, or to build wealth.

The wealth gap exists in America. Pay inequality and institutional
racism, through housing segregation and redlining, continue to
create barriers that disparately impact Black and Hispanic
communities' ability to generate wealth via homeownership. 

Obstacles to creating
generational wealth

Chapter 3:



Unfortunately, the default for parents is to work hard and pass
down assets. But, that scenario is unlikely to work in most cases.
That’s why an estimated 70% of generational wealth doesn’t make
it past the second generation, and 90% disappears by the third.

Most parents who started from humble beginnings don’t want their
children to experience the same struggles as they did grow up. But
finding the right balance is a challenge. Building wealth that
survives more than one generation requires more than financial
assets.

Do you want to leave a lasting legacy that spans generations to
come? If yes and while this is a noble goal to have, you should not
underestimate the unique challenges that come with leaving
behind generational wealth. Today we’re going to talk about the top
5 financial planning challenges of generational wealth, and what you
can do to combat them. If these challenges are left unaddressed,
they may become major obstacles to investing for generational
wealth.



Preparing the next generation for what they can expect is critical and
you should take advantage of any teachable moments that arise. By
doing this, the next generation can learn, understand and eventually
participate in decisions that can affect the family’s wealth. It could
also be a good idea to introduce a wealth expert/advisor to help
facilitate a productive discussion. This could lead to a better
understanding among the family members and help them discover
shared values and passions. These values and passions could result in
the members to work together and share in decision-making
regarding the family wealth. They are also critical in helping them
stay together during times of adversity.

SETTING UP GENERATIONS TO
ENJOY WEALTH FOR YEARS TO

COME

Maintaining Wealth for More Than
Three Generations

 



Have you ever heard the old
proverb:

“Shirtsleeves to shirtsleeves in
three generations”

 
It ’s the idea that most
generational wealth doesn’t
make it past the third
generation. In most cases, it
looks like the below.. .

The first generation grows up poor and works diligently to create
wealth. The second generation saw their parents’ work ethic and
struggles, so they appreciate and protect the wealth that’s
passed on to them. The third generation, however, never
witnessed firsthand the hard work and sacrifices their
grandparents made to build their wealth. As a result, they don’t
appreciate the wealth they receive, and they squander it. 

It’s difficult to plan for a generational shift that may not happen
for another 20 or 30 years, but there are systems you can put in
place to prevent it from happening. Which leads us to challenge
#2. 



Many wealthy individuals assume
the market and economy are the
biggest threats to the
preservation of their wealth—but
this is far from the truth. Most
often, the biggest threat to
generational wealth is a lack of
communication. 

 Focusing On The Right Threats To Wealth

As we discussed above, most generational wealth doesn’t make it past
the third generation. We’ve all been taught to not talk about money
sometimes even within our own family. But if you’re not
communicating with your loved ones about your assets, they may not
know how to manage them once you’re gone. The key to mitigating
this threat is to openly communicate with your family about the
following:

Tell stories and share about the struggles the previous generations
went through to create wealth. It is important to instill a strong sense
of appreciation and work ethic in the younger generation. What you
want to communicate is that wealth is not created overnight and that
if you are lucky enough to have more than you need, you ought to
carefully preserve it.



Your expectations for spending and
preserving wealth. What do you think the
appropriate use of your families’ money is?

 How long do you expect it to last? 
 

Talk about this with your children and
grandchildren so that your expectations are
clearly understood. 

Wealth is a means to an end, not an
end itself. Share with the younger
generation that money in and of
itself doesn’t bring you fulfillment,
rather it is simply a tool that helps
you achieve your vision of a better
future. 



The truth is, your sustainable withdrawal rate depends on many
factors, such as your retirement plan horizon, portfolio mix, and
risk tolerance. Once created, this rate must be monitored over
the course of your lifetime to ensure it remains sustainable. 

Do you know what percentage of your assets you can safely
spend each year to preserve your wealth indefinitely? For most
people, the answer is no. For the past two decades, 4% has been
the industry standard for a sustainable withdrawal rate. But
recent studies show the 4% rule may not be as conservative as
we thought given the current interest yields on bond index
mutual funds. 

Choosing A Sustainable Withdrawal Rate 



On your plan is where you develop a clear goal that plan the direction
of the wealth so it is sustained for future generations. Lacking a
proper plan could result in the wealth being lost for future
generations to taxes, poor investments and unprepared recipients of
the wealth. The plan should be a documented roadmap providing
insight on how the wealth should be managed and invested for
future generations. Bringing in a Financial Planning Professional, one
who has the experience dealing with the areas you want to focus on
and handling your level of wealth, should be considered here as well.
This can help ensure that there will be something for future
generations.

Creating sustainable generational wealth is both an art and a science.
As we mentioned above, communication with family members is one
part of the equation, but the second part involves deploying
comprehensive strategies to protect your wealth. 

 Have A Solid
Wealth

Management
Plan



Considering an impartial trustee is very vital when one is planning
for long-term generational wealth. Even with a solid line of
communication open and a proper decision-making process in
place, there will still be challenges that a family will not be able to
handle on their own.

If there are intangible assets involved, a trustee, as a neutral party,
can protect the beneficiaries over a longer period of time. They
can also mediate over emotional attachments that some family
members may have over certain items, items that could
eventually lead to litigation amongst the family.

 Having an objective third-party
point of view could be useful,
freeing any discussions from
emotions that family members may
bring to the table. Having a Trustee
can also ensure that your wealth is
properly managed and will be
distributed properly.

 Create an outside support system



Most parents find it very difficult to discuss their wealth, and what
happens when they’re gone, with their children. Whatever the
reasons for lack of transparency, the failure to discuss will likely
end with such issues like unnecessary taxes, costly estate fees,
and possible family strife. Also, by not detailing their intentions,
you run the risk of eroding the value of your estate.

If you’ve spent decades
building your wealth you
deserve to have a trusted team
in place to protect it long after
you’re gone. A financial advisor
can help bridge the gap
between facilitating
conversations with loved ones
and putting together a strong
financial strategy for
sustaining wealth. 

https://simonquickadvisors.com/what-we-do/financial-planning


The families that do maintain their multi-generational wealth
are able to do so by communicating with the next
generations in a very straightforward manner. The rules they
live by to do this are very simple but not always easy. 

 
Failing to adhere to these results may result as an obstacle
to having a successful generational wealth. Below is a list of
rules that if not observed obstacles may arise in one’s way to
generational wealth accumulation.

 
Share the decision making process. 

More often than not, beneficiaries of family wealth are unable
to properly manage what they’ve inherited. Often this is the
result of decisions made by the earlier generations regarding
the members' involvement with decisions made managing
the wealth. 

 
By keeping the next generation out of the decision-making
process, can lead to serious dysfunction and a lack of
understanding about how wealth is managed. They will lack
the skills. Without the necessary core values or understanding
of their family’s goals, the ability to maintain and grow the
wealth is lacking.



It is nearly impossible to pass on family wealth to the generations
beyond your grandchildren and there are plenty of statistics that
back that up. There are many pitfalls that you can avoid to make
sure that your hard work will last well beyond the third
generation. 

 
Along with investing wisely and developing a good estate
plan, educating the next generations is a crucial element in
making your wealth last. Put the values you believe in into
practice to sustain your family as well as your fortune.



We have now come to the end of this short eBook on generational
wealth. In a nutshell, generational wealth is wealth, or assets, that
you pass down through your family from generation to generation,
over many years. Family members in successive generations inherit
this wealth, benefit from it, invest it, grow it and leave it to the next
generation.

 

The concept of building generational wealth is easy. You simply
have to acquire assets or save cash that you don't intend to spend
in retirement. Then you pass those assets along to your children
when you pass away. This sounds easy in concept but can be
difficult to put into practice.

If you can leave behind a notable amount of money or assets,
that constitutes generational wealth. Stated simply, people who
inherit generational wealth have a significant financial
advantage over those who do not. These people likely have the
ability to avoid student loans and other types of costly debt.

Setting up a trust and naming a guardian for your minor children
will be great for your beneficiaries. This includes naming
beneficiaries on any pension funds and retirement annuities, life
cover and funeral policies. Structuring your estate so that your
assets are preserved for future generations will be of great
advantage to your children.

Final thoughts



The best way to build generational wealth is through investing in
your child's education. Raising financially independent adults is
important if you want to build lasting wealth. 

 
In short generational wealth creates financially stable families for
generations. Financial stability is important, it is about being able to
meet the needs of your household consistently. It also means you're
living comfortably within your means. This allows you to be able to set
a little aside in case of emergencies. It is not always about having a lot
of money.

Please note that Abi Togunde-Sanders is NOT a financial expert
or consultant - all information in this book is personal
knowledge/advice. Please consult with a financial advisor before
making financial decisions.



Generational
wealth is vital
but it has to be
well- practiced
for it to last. 

The end.
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